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Distribution of 1972 Revenue (!n thousands of dollars) 


1972 1971 
Comparison 
Net sales and other income 182,320 169,766 
Wages, salaries and fringe benefits 54,836 52,007 
Materials, services, depreciation, obsolescence and extraordinary charge 112,155 100,012 
Taxes on income 8,776 8,888 
Dividends 10,000 4,300 
Increase (decrease) in retained earnings (3,447) 4,559 
Financial Review  (!n millions of dollars) 
1972 1971 1970 1969 1968 1967 1966 1965 1964 #1963 
Net sales & operating 
revenues 181.9 169957315457" 2138.598128. 2117.6 S14 CO. O36 95.8 
Income before income taxes 18.0 vee: 16.7 16.8 15.5 14.9 foro 1 2e5 lice 9.6 
Extraordinary charge (net) 2.7 
Net income for the year 6.6 8.8 7.8 Wl 7.4 Hel 6.2 ene) bal 4.6 
Dividends 10.0 ANS = Me 6.7 a Heo — = = 
Capital expenditures 6.3 7.0 eG 5 6.6 ih@ew thal bul 4.8 x6 


From left to right: E. Ewart Fry, President, Neil C. Darrach, Executive Vice-President and W. Blair Douglas, Vice-President Administration and Finance. 


President’s Message 


Financial Highlights 

1972 was a year of continued growth in our Company's history. Net 
sales and operating revenues rose to $182,320,000 in 1972 from 
$169,766,000 in 1971. Net income, before an extraordinary charge, 
increased to $9,253,000 from $8,859,000. The Company’s major paper 
mill expansion, due for completion in 1975, necessitates the disposal 
and realignment of certain existing facilities at considerable cost. An 
extraordinary charge has been made against income in 1972 to provide 
for this. 


A dividend of $10,000,000 was paid by the Company in 1972. With 
this payment, our dividends over the past ten years total $30,100,000. 
During the same period $37,100,000 was retained to provide for the 
Company's rapid expansion. 


Operating Divisions 
The production and sale of our products is the responsibility of three 
operating divisions - Metal Products, Paper Products and Automotive. 


In a recent reorganization, we established a new position of Director of 
Marketing in our Metal Products Division. This move recognizes the 
need to put particular emphasis on the development of new business, 
and will strengthen the Company's position in the competitive and fast 
changing metal container market. 


Production of welded aerosol containers is now fully on stream in the 
Metal Products Division. These cans feature added container strength 
and full wrap around lithography for decoration. 


—_———— 


In a further refinement of our Conoweld seaming process, we are now 
able to provide beverage cans which are ‘‘necked-in’’ top and bottom. 

This feature makes possible plastic shrink-wrapping of multi-packs and 
adds to the aesthetic appeal of the product. 


We also added Roll-On Pilfer Proof caps to our line of closures in 1972. 
This aluminum screw-type top, in addition to protecting against 
pilferage, permits reclosure of glass beverage containers. 


Our Paper Products Division was reorganized into three product groups 
during 1972: Paperboard, the raw material source; Corrugated, the 
manufacture and sale of corrugated containers; and Bondware/Folding 
Carton, specializing in unit packages. 


In a move calculated to maintain and enhance our position in the 
Canadian paperboard market, we last year announced a major expansion 
of our Toronto paperboard manufacturing facility. With final 
engineering nearing completion, the construction phase of this project 
is scheduled to start in July 1973, permitting machine erection in 1974 
and commercial production to begin in 1975. Now estimated to cost in 
the order of $30,000,000, the new facility will be capable at maturity 
of producing up to 143,000 tons a year of multi-ply grades of coated 
and uncoated paperboard, mostly used in the manufacture of folding 
cartons. This output would make use of up to 120,000 tons of 
reclaimed and recycled fibre each year, and is approximately double the 
production capacity of our two present Toronto mills. Adjacent and 
existing Receiving, Pulping, Shipping and Service facilities will be 
completely overhauled and expanded to meet the demands of the new 
paperboard machine. 


The Automotive Division, with plants in Amherstburg and Brampton, 
Ontario, continues to perform well and contribute satisfactorily to the 
profit and growth of the Company. 


The world in which we live 


We are in the packaging business. The highly sophisticated packages and 
packaging methods in use today have been developed in response to 
society’s demands for hygiene, for safety, for convenience, for 
efficiency, dependability and economy in the things we buy and use. 
The wide range of quality products available to us as consumers depends 
in large measure on the packaging and distribution system which has 
evolved to meet these demands, a system which we take for granted as a 
part of our way of life. Many items that we use day by day, including 
packages that have served their distribution function, are disposable, and 
it is increasingly obvious that practical means must be forthcoming to 
deal with the growing tonnage of solid waste produced by society. 


Seemingly based more in emotional desperation than logic, some have 
singled out the beverage can as a target, and proposed restrictions to 
eliminate or sharply reduce the use of these cans. In fact, such cans 
account for only one percent of municipal solid waste by weight, so 
their elimination would have little effect on the problem. It is also 
interesting to note that all cans, including beverage cans, already contain 
a minimum of 25 percent of recycled steel in their make-up. Recycled 
material, called secondary fibre, is also used extensively in the 
corrugated boxes and folding cartons we manufacture. For the past 37 
years, up to 90 percent of the paper fibre requirement of our 
paperboard mills has been met by using recycled fibre. 


As responsible corporate citizens, we share society’s concern with the 
quality of our environment. We are active in litter prevention 
educational programs. We are encouraged by the emergence of solid 
waste management systems which promise both efficiency and 
economic feasibility. Through pulverization, recovery of reusable 
materials such as steel, efficient combustion of organic matter, these 
systems reduce solid waste to a fraction of its original volume, to a form 
that is welcome as clean, dry landfill. As a member of the Metal 
Container Manufacturers’ Advisory Council, Continental is helping to 
finance the design and installation of a magnetic separator in the city of 
Hamilton's Solid Waste Reduction Unit. This separator will extract for 
de-tinning and recycling, the ferrous metal contained in municipal 
garbage. 


Such sensible waste cycling solutions are important to us all. We remain 
alert to their development and ready for whatever role we may fittingly 
play in their implementation. 


E, Ewart Fry, 
President 


Artist’s conception of Continental’s projected Toronto paperboard mill expansion. Using up to 120,000 tons of recycled fibre a year, the new facility will 
make a significant contribution to the city’s solid waste management. 
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Consolidated Balance Sheet 
December 31, 1972 


Assets 


Current Assets: 

Cash and short-term investments 
Receivables, less allowances 
Inventories (Note 2) 

Prepaid expenses 


Total current assets 


Investments 
Associated company - at equity 
Other - at cost 


Deferred Receivables 


Property, Plant and Equipment - at cost: 
Buildings and equipment 
- Less accumulated depreciation (Notes 3 and 4) 


Construction in progress 
Land 


Excess of Cost Over Equity in Subsidiaries (Note 5). 


Approved by the Board: 
E. Ewart Fry, Director 
Neil C. Darrach, Director 


(In thousands) 


1972 


$ 8,128 
14,755 
29,095 

319 


52,297 


584 
3,761 


4,345 
822 


113,553 
61,649 


51,904 
2,167 
1,297 


55,368 
2,588 


$115,420 


1971 


SG /38 
11,709 
28,009 

282 


46,737 


497 
3,701 


4,258 
819 


109,620 
52,690 


50,020 
PA AUNG) 
2o3 


GOSS 
2,019 


$114,692 


The accompanying notes are an integral part of the financial statements. 


Liabilities and Shareholders’ Equity 


Current Liabilities: 

Accounts payable and accrued charges 

Taxes payable 

Due to affiliated company 

Current portion of debentures and mortgages 


Total current liabilities 


Long-Term Debt: 
Debentures and mortgages (Note 6) 
Affiliated companies 


Deferred Liabilities: 

Future income taxes 

Disposal of certain operations (Note 4) 
Other 


Shareholders’ Equity: 
Capital stock: 


Authorized, issued and fully paid - 1,000,000 


shares of $10 each 
Paid-in surplus (no transactions during year) 
Retained earnings 


Total shareholders’ equity 


(In thousands) 


1972 


$ 18,594 
3,659 
514 

154 


22,921 


437 
876 


1,313 


9,383 
2,400 
550 


$ 12,333 


10,000 
1,000 
67,853 


78,853 
$115,420 


197) 


$ 14,936 
ZT, 

of o4 

Za, 


18,244 


940 
843 


17483 


iipeic 


10,000 
1,000 
7300 


82,300 
$114,692 


Statement of Consolidated Income and Retained Earnings 
For the Year Ended December 31, 1972 


(In thousands) 
197 1971 
Revenue: 
Net sales and operating revenue $181,917 $169,528 
Investment income 403 236 


—182,320°Y 169,766 >) ~~ 169,766 
SS 


Costs and Expenses: 


Cost of goods sold and operating expenses 146,418 137,354 
Selling and administrative expenses 10,347 9,665 
Depreciation 5,050 4,420 
Special provision for equipment obsolescence 

(Note 3) 2,414 a 
Interest on debentures and mortgages 62 80 


164,291 152,019 
Income before Income Taxes and Extraordinary 


Charge 18,029 eres 
Provision for Income Taxes 8,776 8,888 


Income before Extraordinary Charge 


Extraordinary Charge, Net of $2,500,000 Tax 
Benefit (Note 4) 


Net Income For The Year 


D) 


Retained Earnings - beginning of year 71,300 66,741 

77,853 75,600 
Dividend Paid 10,000 4,300 
Retained Earnings - end of year $ 67,853 $ 71,300 


The accompanying notes are an integral part of the financial statements. 


Statement of Consolidated Source and Application of Funds 
For the Year Ended December 31, 1972 


(In thousands) 


1972 1971 
Source of Funds: 
Operations $16,697 $13,757 
Disposals of property, plant and equipment 969 427 
Dividends from associated company = 300 
Other - net 25 15 


17,691 14,499 


a EE 
Application of Funds: 


Additions to property, plant and equipment 6,302 6,968 
Dividend paid 10,000 4,300 
Repayment of debentures and mortgages 503 Viste 
Increase (decrease) in deferred receivables 3 (416) 

16,808 11,087 
Increase in working capital $ 883 $ 3.412 


The accompanying notes are an integral part of the financial statements. 
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Notes to Consolidated Financial Statements 
December 31, 1972 


1. Principles of Consolidation 


The consolidated financial statements include all majority owned 
subsidiaries. The company’s 50% investment in an associated company as 
presented in the financial statements reflects a proportionate share of 
the current equity of that company and of its earnings for the year. 


2. Inventories 

Inventories are valued as follows: (In thousands) 
1972 1971 

Raw materials and supplies - at the 


lower of cost or replacement Costia..5.....0.. $10,276 $ 9,068 


Work in process and finished goods - 
at the lower of cost or net 
realizable value .......... rt oe cy eee: 18,819 18,941 


$29,095 $28,009 


3. Special Provision for Equipment Obsolescence 


The company ts recognizing the effect of accelerating technology changes 
by charging against income a special provision of $2,414,000 for obsolescence 
of existing equipment. 

i 


4. Extraordinary Charge 


| Extensive capital expenditures, planned for the years 1973 through 1975, 


will involve disposal of certain existing facilities. The company has 

provided for these disposals and other facility realignments through an 
extraordinary charge of $5,200,000 during the current year. Of this amount, 
$2,800,000 has been treated as a reduction of property, plant and 
equipment and $2,400,000 as a deferred liability for other estimated 

costs. The income tax benefit of $2,500,000 has been applied as a 

reduction in future income taxes. 


5. Excess of Cost Over Equity in Subsidiaries 


At December 31, 1972 the company’s investment in subsidiaries exceeded 
its equity in their net assets by $2,588,000. This excess is not being 
amortized because management considers there has been no diminution 

in the value of the investments. 


6. Debentures and Mortgages 


This amount consists of minor debentures and mortgages of subsidiary 
companies having interest rates varying from 5%4% to 74%. Repayment will 
be completed over the years 1973 through 1985. 


7. Pension Plans 


The companies have several pension plans covering substantially all hourly 
and salaried employees. The unfunded liability for past service costs at 
January 1, 1972, the date of the latest actuarial evaluation available, 
amounted to $10,123,000, and is being funded over the period ending 
December 31, 1989. The companies follow the practice of paying to the 
trusts an amount equal to the pension costs accrued. Pension costs 

for 1972, including amortization of past service costs of $868,000, amounted 
to $2,260,000. 


8. Directors’ and Officers’ Remuneration 
Remuneration in 1972 of the company’s twelve directors and twelve officers, 


determined in accordance with the Canada Corporations Act, amounted 


to $22,000 and $456,000 respectively. Two of the officers were also directors. 


9. Class of Business 


The company’s primary class of business is the manufacture and sale of 
packaging and containers. The non-packaging portion of the company’s 
business contributed 8.7% of net sales and operating revenues in 

1972 and 7.9% in 1971. 


10. Subsequent Event 


On January 8, 1973 a dividend of $10,000,000 was paid to shareholders 
of record January 5, 1973. 


Auditors’ Report to the Shareholders of 
Continental Can Company of Canada Limited 


We have examined the consolidated balance sheet of Continental Can 
Company of Canada Limited and Its subsidiary companies as at December 
31, 1972 and the statements of consolidated income and retained earnings 
and consolidated source and application of funds for the year then ended. 
Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1972 and the results 
of their operations and the source and application of their funds for the 
year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Deloitte, Haskins & Sells, Chartered Accountants. 


Toronto, Ontario, January 26, 1973. 


Serving Canadians 


As never before in the history of man, 
the challenge of present-day civilization 
is change. The equation of corporate 
success in greeting this challenge 
includes such elements as flexibility, 
innovative thinking and an undergirding 
of proven competence in specific fields 
of endeavour. At Continental, our 
concern is to be mobile in thought and 
action, able not only to respond 
effectively, but to anticipate and fill 
the needs of a changing society. 


We are interested in people - not only 
the 5,000 whose dedicated efforts as 
employees make Continental a living 
force, but through them the Canadians 
everywhere who enjoy the convenience 
and dependability of the multitude of 
products that we make and sell. We 
know that our corporate objectives 
are only valid and attainable if they 
are sought within the context of an 
ultimate goal of service to our fellow 
man. 
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Continental 


Au service des Canadiens 


Plus que jamais dans I’histoire de 
I'humanité, la civilisation actuelle doit 
faire face a des changements incessants. 
Pour répondre a ce défi, les entreprises 
d’aujourd’hui doivent faire preuve de 
flexibilité, d’esprit d’innovation et 
d'une compétence éprouvée dans le 
domaine d’activité qui leur est propre. 
Chez Continental, nous nous sommes 
donné pour but de toujours demeurer 
flexibles aussi bien dans la théorie que 
dans la pratique, non seulement afin 
de répondre efficacement aux besoins 
de notre société toujours changeante, 
mais également afin de prévoir ces 
besoins mémes. 


Nous nous intéressons aux gens - - non 
seulement aux 5,000 employés dont le 
travail dévoué fait toute la force de 
Continental, mais aussi a tous les 
Canadiens qui profitent de la 
commodité et de la fiabilité des 
multiples produits dont nous assurons 
la fabrication et la vente. Nous savons 
que les objectifs de notre entreprise ne 
peuvent étre valides et accessibles que 
s‘ils visent avant tout au bien-étre de 
nos concitoyens. 
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